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MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
STATEMENT BY THE MANAGEMENT COMMITTEE

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

In our opinion, the accompanying balance sheet, statement of financial activities and
statement of cash flows together with the notes thereon are drawn up so as to exhibit
true and fair view of the financial position of MUHAMMADIYAH HEALTH AND DAY CARE
CENTRE (the "Centre”) as at 31 March 2020, and of the financial performance and cash
flows of the Centre for the financial year ended on that date.

On behalf of the Management Committee,

~

>

MUHAMMAD AZRI BIN AZMAN ROSZANAH BINTE ABDUL SALIM
Chairman Honorary Secretary

ke

NURJANNAH BINTE JUMAHAT
Honorary Treasurer

Singapore,

20 November 2020



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF MUHAMMADIYAH HEALTH AND DAY CARE CENTRE
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of MUHAMMADIYAH HEALTH
AND DAY CARE CENTRE (the "Centre"”), an activity centre of the Muhammadiyah
Association (UEN No: S58550020C), which comprise the balance sheet of the Centre as
at 31 March 2020, the statement of financial activities and statement of cash flows of
the Centre for the financial year then ended, and a summary of significant accounting
policies and other explanatory notes.

In our opinion, the financial statements of the Centre are properly drawn up in
accordance with the provisions of the Society Act, Cap. 311, the Charities Act, Cap. 37
and other relevant regulations (collectively herein known as the “Acts”) and Charities
Accounting Standard (“CAS") so as to present fairly, in all material respects, the state of
affairs of the Centre as at 31 March 2020 and the results, changes in funds and cash
flows of the Cenftre for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Audifing (SSAs).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Centre in accordance with the Accounting and Corporate
Regulatory Authority (ACRA) Code of Professional Conduct and Ethics for Public
Accountants and Accounting Enfities (ACRA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore,
and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Management Committee is responsible for other information. The other information
comprises the Statement by the Management Committee set out on pagel but does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this report.



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF MUHAMMADIYAH HEALTH AND DAY CARE CENTRE
Management Committee’s Responsibility for the Financial Statements

The Management Committee is responsible for the preparation of these financial
statements that give a true and fair view in accordance with the provisions of the Acts
and CAS, and for such internal control as the management committee determining is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management Committee is responsible for
assessing the Centre's ability to continue as a going concern, disclosing, as applicable,
maftters related to going concern and using the going concern basis of accounting
unless the Centfral Committee either intends fo liquidate the Cenfre or to cease
operations, or has no realistic alternative but to do so.

The Management Committee is responsible for overseeing the Cenfre's financial
reporting process.

Auditors’ responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and fo issue an auditors’ report that include our opinion. Reasonable assurance is
a high level assurance, but is not a guarantee that an audit conducted in accordance
with SSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intenfional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's
internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF MUHAMMADIYAH HEALTH AND DAY CARE CENTRE
Auditors’ responsibilities for the Audit of the Financial Statements (Cont'd)

J Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that my cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial
statements of, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, further events or conditions may cause the Company
to cease to continue as a going concern.

J Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the
Company have been properly kept in accordance with the provisions of the Act.

During the course of our audit, nothing has come to our attention that causes us to
believe that during the financial year:

a) the Centre has not used the donafion moneys in accordance with its objectives
as required under Regulafion 11 of the Charifies (Institution of a Public
Character) Regulations; and

b) the Centfre has not complied with the requirements of Regulation 15 (Fund-
raising expenses) of the Charities (Institutions of a Public Character) Regulations.

R eandar A—«s@f FPhc .

REANDA ADEPT PAC
Public Accountants and
Chartered Accountants

Singapore

20 November 2020



MUHAMMADIYAH HEALTH AND DAY CARE

BALANCE SHEET
AS AT 31 MARCH 2020
Note 2020 2019
S S
ASSETS
Non-current assets
Plant and eauioment 4 78,715 105,535
78,715 105,535
Current assets
Other receivables 5 548,066 911,693
Amount due from parent body 8 1,007 -
Cash and cash equivalents ) 891,518 258,580
1,440,591 1,170,273
Total assets 1,519 1.2
LIABILITIES
Current liabilities
Other payables 7 64,904 49,190
Amount due to parent body 8 - 5,550
64,904 54,740
Net current assets 1,375,687 1,115,533
Net assets 1,454,402 1,221,068
FUNDS AND RESERVES
Unrestricted funds
General fund 620,738 454,921
Restricted funds
Capital grant fund 50,875 91,098
CST matching arant fund 782,789 675,049
833,664 766,147
Total funds and reserves 1,454,402 1,221,068

The accompanying accounting policies and explanatory notes form an integral part of
the financial statements.



MUHAMMADIYAH HEALTH AND DAY CARE CENTRE
STATEMENT OF FINANCIAL ACTIVITIES

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2020 2019
Unrestricted Restricted Unrestricted Restricted
Capital & Capital T
General matching Total General matching Total
Note fund grantfund grant fund fund grant fund grant fund
S$ S$ S$ S$ S$ S$ S$ S$
INCOME
Income from generated funds
Voluntary income 227,852 - 256,901 484,753 173,037 - 656,970 830,007
Activities for generating funds 125,959 - - 125,959 163,113 163,113
Income from charitable activities 1,210,162 - - 1,210,162 840,350 840,350
Otherincome 349 - - 349 311 311
TOTAL INCOME 1,564,322 - 256,901 1,821,223 1,176,811 - 656,970 1,833,781
EXPENDITURE
Cost of generating funds (50,030) - - (50,030) (39.553) (39,553)
Cost of charitable activities (315,139) - - (315,139) (138,205) (78,426) (216,631)
Governance costs 9 (1,033,336) (40,223)  (149,161) (1,222,720) (860,461) (40,223) (747) (901,431)
TOTAL EXPENDITURE (1,398,505) (40,223)  (149,161) (1,587,889) (1,038,219) (40,223) (79.173)  (1,157,615)
SURPLUS/(DEFICIT) FOR THE
FINANCIAL YEAR 165,817 (40,223) 107,740 233,334 138,592 (40,223) 577,797 676,166
RECONCILIATION OF FUNDS
At beginning of the financial year 454,921 91,098 675,049 1,221,068 316,329 131,321 97.252 544,902
Surplus/(Deficit) for the financial
year 165,817 (40,223) 107,740 233,334 138,592 (40,223) 577,797 676,166
At end of the financial year 620,738 50,875 782,789 1,454,402 454,921 91,098 675,049 1,221,068

The accompanying accounting policies and explanatory notes form an integral part of the financial statements.



MUHAMMADIYAH HEALTH AND DAY

CENTRE
STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

Operating activities

Surplus for the financial year
- Unrestricted Funds

- Restricted Funds

Adjustments for:

Net loss on disposal of plant and equipment
Depreciation of plant and equipment

Interest income

Operating surplus before working capital changes

Changes in working capital:

Other receivables

Other payables

Net changes in working capital

Cash flows generated from operating activities

Investing activities

Purchase of plant and equipment
Proceeds from sale of plant and equipment
Interest received

Cash flows used in investing activities

Financing activities
Amount owing to parent body
Cash flows generated/(used in) financing activities

Net increase in cash & cash equivalents
Cash and cash equivalents at the beginning of financial year
Cash and cash equivalents at the end of financial year

CARE

Note 2020 2019

) $
165,817 138,592
67,517 537,574
- 2,966
47,615 47,172
(249) (82)
280,700 726,222
363,627 (551,068)
15,714 380
379,341 (550,688)
660,041 175,534
(20,795) (8,676)
- 3.216
249 82
(20,54¢) (5,378)
(6,557) (127,651)
(6,557) (127,651)
632,938 42,505
252,175 209,670

6 885,113 252,175

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

1.

CORPORATE INFORMATION

The financial statements of Muhammadiyah Health and Day Care Cenfre (the
“Centre”) (UEN No: TI3CCO0002A) for the financial year ended 31 March 2020
were authorised for issue by the Management Committee on the date of the
Statement by Management Committee.

The Centre is registered in the Republic of Singapore as a charity under the
Charities Act, (Cap.37).

The Centre is an activity centre of the Muhammadiyah Association (UEN No:
$58550020C) the parent body, a charity registered in Singapore. The Centre has
been accorded the status of an Institution of a Public Character (IPC) from 1
November 2019 to 30 April 2021.

The Centre's registered office and principal place of business is located at Block
10 Eunos Crescent, #01-2711, Singapore 400010.

The principal activities of the Centre are to provide community-based
healthcare services and day care and rehabilitation programmes for the
elderly.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation

The financial statements of the Centre have been prepared in
accordance with the provisions of the Societies Act, Cap. 311 and the
Charities Act, Cap. 37 and the Regulations enacted thereunder
(collectively herein known as the “Acts”) and Charities Accounting
Standards (CAS). The accounting policies of the Cenfre are consistent
with the requirements of the CAS and are applied consistently to similar
fransactions, other events and conditions. The financial statements have
been prepared under the historical cost convention, except as disclosed
in the accounting policies below.

The preparation of financial statements in conformity with CAS requires
management to exercise ifs judgment in the process of applying the
Cenfre's accounting policies. It also requires the use of accounting
estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of confingent assets and confingent
liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the financial year. Although
these estimates are based on management’s best knowledge of current
events and actions, actual results may ultimately differ from those
estimates. The areas involving a higher degree of judgment or
complexity are disclosed in Note 3 to the financial statements.

The financial statements are presented in Singapore Dollars ($), which is
also the functional currency of the Centre. Functional currency is the
currency of the primary economic environment in which the Cenfre
operates.



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(b) Plant and equipment

Recognition of measurement

All items of plant and equipment are initially recorded at cost.
Subsequent to recognition, plant and equipment and furniture and
fixtures are measured at cost less accumulated depreciation and any
accumulated impairment losses. The cost includes the cost of replacing
part of the plant and equipment and borrowing costs that are directly
attributable to the acquisition or production of a qualifying plant and
equipment. The accounting policy for borrowing costs is recognised as
an asset if, and only if, it is probable that future economic benefits
associated with the item will flow to the Centre and the cost of the item
can be measured reliably.

Subsequent costs

When significant parts of plant and equipment are required to be
replaced in intervals, the Cenfre recognises such parts as individual
assets with specific useful lives and depreciation, respectively. Likewise,
when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the
recognition criteria are saftisfied. All other repair and maintenance costs
are recognised in statement of financial activities as incurred.

Depreciation
Depreciation is calculated using the straight-ine method to allocate

depreciable amounts over their estimated useful lives. The estimated
useful lives are as follows:

Useful lives
Furniture and renovations 5years
Office equipment 5years
Rehabilitation equipment 5years
Motor vehicles 5years

The carrying values of plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that the carrying
value may not be recoverable.

An item of plant and equipment is derecognised upon disposal or when
no future economic benefits are expected from its use. Any gain or loss
on derecognition of the asset is included in the statement of financial
activities in the financial year the asset is derecognised.

The residual value, useful life and depreciation method are reviewed at
each financial year-end, and adjusted prospectively, if appropriate.



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(c)

(d)

Financial assets

The Centre has its financial assets in the following categories: cash and
cash equivalents and other receivables in financial assets. The
classification depends on the purpose for which the assets were
acquired.

Other receivables (excluding prepayments) are recognised at their
transaction price excluding transaction costs, if any. Transaction costs
are recognised as expenditure in the statement of financial activities as
incurred. Prepayments are inifially recognised at the amount paid in
advance for the economic resources expected to be received in the
future.

After initial recognition, other receivables are subsequently measured at
cost less any accumulated impairment losses. Prepayments are
subsequently measured at the amount paid less the economic resources
received or consumed during the financial year.

Financial assetfs are derecognised when the contractual rights to receive
cash flows from the assets have expired or have been transferred and
the Centre has ftransferred substantially all risks and rewards of
ownership. On derecognition of a financial asset in its entirety, the
difference between the camrrying amount and the sum of the
consideration received is recognised in statement of financial activities.

The amount of the allowance is the difference between the asset's
carrying amount and the undiscounted future cash flows, excluding
unearned interest of interest-bearing assets that the Centre expects to
receive from the assets. The amount of the allowance for impairment is
recognised in the statement of financial activities.

Impairment of financial assets

The Centre assesses at each statement of financial position date
whether there is objective evidence that a financial asset or a group of
financial assets is impaired and recognises an allowance for impairment
when such evidence exists.

An allowance for impairment is established when there is objective
evidence that the Centre will not be able to collect all amounts due
according to the original tferms of the receivables.

To determine whether there is objective evidence that an impairment

loss has been incurred, the Centre considers assessable data that come
to the attention of the Centre.

10



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE

NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(d)

(e)

Q)]

(9)

Impairment of financial assets (Cont'd)

In the case of other receivables, the amount of impairment loss is the
difference between the financial asset's carrying amount and the
undiscounted future cash flows, excluding unearned interest of interest-
bearing assets that the Centre expects to receive from the assets.

The recognised impairment loss is subsequently reversed if the amount of
the impairment loss decreases and the decrease is related objectively to
an event occurring after the impairment is recognised. The reversal shall
not result in a carrying amount of the financial assets, net of any
allowance account that exceeds what the carrying amount would have
been had the impairment not previously been recognised. The reversal
of impairment loss is recognised in the statement of financial activities.

Financial liabilities

Financial liabilities are recognised on the statement of financial position
when, and only when, the Centre becomes a party to the contractual
provisions of the financial instrument. The Centre derecognises financial
liabilities when, and only when, the Centre's obligations are discharged,
cancelled or they expired.

Financial assets and liabilities are offset and the net amount presented in
the statement of financial positions when, and only when, the Centre
has a legal right to offset the amounts and intends either to setfle on a
net basis or to realise the asset and settle the liability simultaneously.

Other payables

Other payables are recognised on the statement of financial position
when, and only when the Cenfre becomes a party to the confractual
provisions of the financial instrument. The Cenfre derecognises financial
liabilities when, and only when, the Centre’s obligations are discharged,
cancelled or they expired.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan (CPF)
under which an entity pays fixed confributions into a separate entity and
will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined confribution pension plans are
recognised as an employee benefit expense in profit or loss in the
periods during which related services are rendered by employees.

11



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE

NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(h)

()

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks, fixed deposits and
cash on hand.

Fund accounting

Monies received for specific purposes, including fransfers from the
general fund, are credited directly to the respective fund in the financial
statements. These include restricted funds and unrestricted funds.
Restricted funds are funds held by the Centre that can only be applied
for specific purposes. These funds are subject to specific frusts which may
be declared by the donors or with their authority or created through
legal process but are still within the wider objects of the Centre.
Unrestricted funds are expendable at the discretion of the Management
Committee in furtherance of the Centre's objects. Designated fund is
part of the unrestricted funds earmarked for a particular project. The
designation is for administrative purpose only and does not restrict the
Management Committee's discretfion to apply the fund.

Income and expenditure relating to specific funds are accounted for
directly in the funds to which they relate. Common expenses, if any, are
allocated on a reasonable basis to the funds based on a method
suitable to this common expense. Assets and liabilities of the specific
funds are pooled in the statement of financial position.

Funds received for specific purposes such as purchase of depreciable
assetfs are taken to relevant restricted fund account. This relevant fund
will be reduced over the useful life of the asset in line with its
depreciation. Depreciation is charged to the relevant designated funds
where the asset is held.

Unrestricted funds

General fund

This fund is to be used for non-specific purposes at the discretion of the
Management Committee in furtherance of the Centre's objectives.

Restricted funds

Capital grant fund

The Capital grant fund is set up to account for funds received for the
purchase of plant and equipment. Depreciation of the corresponding
plant and equipment will be subsequently charged to the fund over their
estimated useful lives.

12



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE

NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

()

()]

Fund accounting (Cont'd)

Community Silver Trust (CST) matching grant fund

The Community Silver Trust (CST) is a dollar-for-dollar donation matching
grant provided by the Government. A certain portion of the grant is
available to be used for recurrent operating uses whilst the remainder is
restricted for enhancement and expansion of the immediate and long-
term care (“ILTC") services of the Centre.

Recognition of income

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Centre and the revenue can be
reliably measured, regardless of when the payment is made. Revenue is
measured at the fair value of consideration received or receivable,
taking intfo account contractually defined terms of payment,

The Centre derives a substantial proportion of its income from voluntary
income. Because of the nature of these income, the Centre cannot
provide accounting confrols over contributions prior to the initial entry in
the accounting records.

Donations

Donations are recognised in the statement of financial activities on a
receipt basis.

Government grants

Grants from the government to meet the Cenftre’s operating expenses
are recognised as income to match the related operating expenditure.
Government grants received for the acquisition of depreciable assets
are taken to the Capital Grant Account in the statement of financial
position and recognised as income by way of amortisation of the
Capital Grant over the useful lives of the related assets to match the
depreciation charged of those acquired assets.

Fee income from day care services
Fee income is recognised as income upon billing raised.
Interest income

Interest income is recognised on a fime-proportion basis using the
effective interest method.

Income from approved fund-raising events and projects

Income from fund-raising events and projects is recognised when the
events take place.

13



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(k)

M

Expenditure

All expenditure is accounted for on an accrual basis and has been
classified under headings that aggregate all costs related to that
activity. Where costs cannot be wholly attributable to an activity, they
have been apportioned on a basis consistent with the use of resources.

Costs of generating funds

The cost of generating funds are those costs attributable to generating
income for the Centre, other than those costs incurred in undertaking
charitable activities in furtherance of the Centre's objects.

Costs of charitable activities

Expenditure on charitable activities comprises all costs incurred in the
pursuit of the charitable objects of the Cenfre. Those costs, where not
wholly attributable, are apportioned between the categories of
charitable expenditure. The total costs of each category of charitable
expenditure therefore include an apportionment of support cost, where
possible.

Governance costs

Governance costs include the costs of governance arrangements,
which relate to the general running of the Centre as opposed to the
direct management functions inherent in generatfing funds, service
delivery and programme or project work. Expenditure on the
governance of the charity will normally include both direct and related
support costs which include internal and external audit, apportioned
manpower costs and general costs in supporting the governance
activities, legal advice for governing board members, and costs
associated with constitutional and statutory requirements.

Provision

Provisions are recognised when the Cenfre has a present obligation
(legal or constructive) as a result of a past event, it is probable that an
outflow of economic resources will be required to settle the obligation
and the amount of the obligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and
adjusted to reflect the current best estimate. If it is no longer probable
that an outflow of economic resources will be required to settle the
obligation, the provision is reversed. If the effect of the time value of
money is material, provisions are discounted using current pre tax rate
that reflects, where appropriate, the risk specific to the liability. When
discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

14



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE

NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(m) Related parties

A related party is defined as follows:

(a) A person or a close member of that person’s family is related to the
Centre if that person:

(i)
(if)
(il

Has control or joint control over the Cenftre;

Has significant influence over the Centre; or

Is a member of the key management personnel of the Group
or Cenftre or of a parent of the Centre.

(b) An entity is related to the Cenftre if any of the following conditions
applies:

(i)
(ii)
(i)
(iv)
(V)
(Vi)

The entity and the Centfre are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others);

One entity is an associate or joint venture of the other entity (or
an associate or joint venture of a member of a group of which
the other entity is a member);

Both entities are joint ventures of the same third party;

One entity is a joint venture of a third entity and the other entity
is an associate of the third entity;

The entity is controlled or jointly controlled by a person
identified in (a);or

The person identified in (a) (i) has significant influence over the
entity or is a member of the key management personnel of the
entity (or of a parent of the entfity)

(n) Operating lease - as lessee

The determination of whether an arrangement is, or contains a lease is
based on the substance of the arrangement at inception date: whether
fulfilment of the arrangement is dependent on the use of a specific asset
or assefs and the arrangement conveys a right to use the asset, even if
that right is not explicitly in an arrangement.

Operating lease payments are recognised as an expense in profit or loss
on a straight-line basis over the lease term. The aggregate benefit of
incentives provided by the lessor is recognised as a reduction of rental
expense over the lease term on a sfraight-line basis.

(o) Goods and Services Tax (GST)

GST incurred on purchase of assetfs or expenses are recognised as part
of the cost of acquisition of the asset or as part of the expense item
where applicable. Payables are stated with the amount of GST included.

15



MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTION AND JUDGEMENT

Estimates, assumptions and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

The Centre makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related
actual results. There are no critical accounting estimates and assumptions that
would affect the application of accounting policies and amounts of assefs,
liabilities, revenue and expenses and disclosures made.

Critical judgements in applying the entity’s accounting policies

In the process of applying the Cenfre’'s accounting policies, management has
made the following judgements, apart from those involving estimations which
have the most significant effect on the amounts recognised in the financial
statements:

Impairment of receivables

Management reviews its receivables for objective evidence of impairment at
least on a yearly basis. Significant financial difficulties of the receivable, the
probability that the receivable will enter into bankruptcy, and default or
significant delay in payments are considered objective evidence that a
receivable is impaired. In determining this, management makes judgement as
to whether there is observable data indicating that there has been a significant
change in the payment ability of the receivable, or whether there have been
significant changes with adverse effect in the technological, market, economic
or legal environment in which the receivable operates in.

Management is of the opinion that there is no impairment (2019: nil) of
receivables as at the end of the reporting period.

The carrying amount of other receivables at the end of the reporting period is
disclosed in Note 5.
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MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

4. PLANT AND EQUIPMENT
Furniture
and Office Rehabilitation ~ Motor  Work-in-
renovation equipment equipment vehicles progress  Total
$ $ $ $ $ $
Cost
As at 1 April 2019 198,618 41,630 91,683 253,549 - 585,480
Additions - 6,680 1,996 - - 8,676
Disposal (60,040) (2,447) (31,296) (118,706) - (212,489)
As at 31 March 2019 138,578 45,863 62,383 134,843 - 381,667
Additions 2,002 10,794 1,699 - 6,300 20,795
As at 31 March 2020 140,580 56,657 64,082 134,843 6,300 402,462
Accumulated depreciation
As at 1 April 2019 117,818 20,551 49,449 247,449 - 435,267
Depreciation charges 27,373 8,579 11,220 - - 47,172
Disposal (60,040) (2,365) (31,296) (112,606) - (206,307)
As at 31 March 2019 85,151 26,765 29,373 134,843 - 276,132
Depreciation charges 27,773 8,966 10,876 - - 47,615
As at 31 March 2020 112,924 35,731 40,249 134,843 - 323,747
Carrying amount
As at 31 March 2019 53,427 19,098 33,010 - - 105,535
As at 31 March 2020 27,656 20,926 23,833 - 6,300 78,715
5. OTHER RECEIVABLES
2020 2019

$ $
Grants receivables 530,868 904,878
Deposits 6,424 1,507
Prepayments 4,461 5,253
Other receivables 6,313 55

548,066 911,693
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MUHAMMADIYAH HEALTH AND DAY CARE

CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

6.

CASH AND CASH EQUIVALENTS

2020 2019
$ $
Petty cash 2,000 2,000
Cash at banks 882,913 250,105
Fixed deposits 6,605 6,475
As per statement of financial position 891,518 258,580
Less: Fixed deposits - pledged (6,405) (6,405)
As per statement of cash flows 885,113 252,175

The fixed deposit is pledged to the bank as security for the employment of a
foreign worker of Muhammadiyah Health and Day Care Cenfre.

The interest rate per annum relating to fixed deposits at the statement of
financial position date is at 0.55%. (2019: 0.55%).

OTHER PAYABLES

2020 2019
S $
Accrued expenses 40,605 41,630
Other creditors 24,299 7,560
64,904 49,190

AMOUNT DUE FROM / TO PARENT BODY

The amount due to parent body is unsecured, interest-free and repayable on
demand.

GOVERNANCE COSTS

Governance costs include the following significant items: -

2020 2019
$ $
Management fees 115,000 60,000
Premise repair and mainfenance 32,009 15,413
Salaries and bonuses 547,718 478,950
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CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

10. INCOME TAX

The Cenfre is an approved charitable organization under the Charities Act,
Cap. 37 and an Institution of a Public Character (IPC) under the Income Tax
Act, Cap. 134.

No provision for income tax is made in the financial statements as the Centre,
being a charity, is exempted from income tax.

11. TAX-EXEMPT DONATIONS

During the financial year, the Centre received tax-exempt donations amounting
to $$78,478 (2019: S$108,957).

12. RELATED PARTY TRANSACTIONS

For the purpose of financial statements, parties are considered to be related to
the Centre if the Centre has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making financial and operating
decisions, or vice versa, or where the Centre and the party are subject to
common control or common significant influence. Related parties may be
individuals or other entities.

Except, for the related parties’ fransactions on terms agreed between the
Centre and its related parties as disclosed below, there are no other transactions
and arrangements between the Centre and related parties

2020 2019
$ $

With parent body
Management fees incurred 115,000 60,000
IT fees incurred 6,600 6,150
WGS usage 16,000 -
Settlement of liabilities on the Centre's behalf by the
parent body 3,481 9,392
Fund-raising expenses paid to parent body 25,191 38,883

Key management’s remuneration

A related party includes the management committee members and key
management personnel of the Centre. It also includes an entity or person that
directly or indirectly conftrols, is controlled by, or is under common or joint conftrol
with these persons. It also includes close members of the family or any
individuals referred to herein and others who have the ability to control, jointly
control or significantly influence by or for which significant voting power in such
entity resides with directly or indirectly, any such individual. The Cenfre has no
key management personal other than management committee members.
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CENTRE
NOTES TO THE FINANCIAL STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2020

12. RELATED PARTY TRANSACTION (CONT'D)

Key management’s remuneration

It is not the normal practice for either management committee
members, or people connected with them, to receive remuneration, or

other benefits, from the Centre.

No management committee members have received remuneration

during the current year or the previous year.

Number of key management committee whose remuneration was in the

$100,000 band and above is Nil (2019: S$ Nil).

All management committee members and staff of the Centre are
required to read and understand the conflict of interest policy in place
and make full disclosure of interests, relationships and holdings that could
potentially result in conflict of interests. When conflict of interest situation
arises, the members of staff shall abstain from participating in the

discussion, decision making and voting on the matters.

13. OPERATING LEASE COMMITMENTS

2020 2019
S $
As Lessee
Future minimum rental payable under operating leases
atf the statement of financial position date are as
follows:
Payable within one year 17,818 20,126
Payable after one year but not more than five years 26,335 2,771
44,153 22,897

Lease payments recognised as an expense in the statement of financial
activities for the financial year ended 31 March 2020 amounted to S$ 18,376

(2019: S$ 16,835).

14. DISSOLUTION

In the event that the Cenftre is dissolved or ceases to be a registered charity
under the Charities Act, the Management Committee shall use the Cenfre’s
funds to fully discharge all debts and liabilities legally incurred by the Centre
and distribute the remaining assets and funds to one or more Institutions of
Public Character registered under the Charities Act and with similar
objectives, with approval from the parent body and the Commissioner of

Charities.
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15.

16.

RESERVE POLICY

The Management Committee has established a reserve policy for the Centre,
pursuant to the Code of Governance for Charities and IPCs Guidelines 6.4.1.
These reserve measurements are calculated as follows:

2020 2019
$ $
Unrestricted general fund 620,738 454,921
Net liquid assets available to meet expenditure
obligation 891,518 258,580
Total operating expenditure 1,398,505 1,038,219
Ratio of net liquid assets to total operating expenses 0.64 0.25

EVENTS OCCURRING AFTER THE REPORTING PERIOD

Since early 2020, the epidemic of Coronavirus Disease 2019 (the “COVID-19
outbreak”) has spread across different regions over the world and it has
affected the operation and economic activities of the Cenfre to some extent.
The financial results subsequent to the balance sheet date is likely to be
negatively impacted as a result of mandatory and temporary closure of places
of worship to members of the public, lockdown measures imposed by the
government, loss of donations, supply chain disruptions, and other forms of
interruptions to businesses including charitable and religious organisations.

As the situation relating to the coronavirus pandemic remains uncertain, it is
currently difficult to predict the magnitude of the financial impact and
economic sentiment as the tenure and severity of the virus outbreak is still
unknown. The management committee will pay close attention to the
development of the COVID-19 outbreak and confinues to evaluate its impact
on the business and operation of the Cenfre as part of ifs risk management
function.
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